
Moderate possibility of introducing mobile 
financial services to pay for Power tiller 
operated seeder (PTOS) and reaper services. 

Small loans of BDT 10,000-20,000 
(US$125-250) could be offered through digital 
channels, particularly agent banking, to help 
them pay for mechanization services. 

A flexible monthly or seasonal savings scheme 
through mobile financial services or agent 
banking could help farmers to save towards 
paying for services.

Strong possibility of introducing 
agent banking to LSPs.

A credit product with flexible 
terms and conditions might be 
offered to help them expand their 
service offerings.

A flexible DFS savings scheme 
could be attractive. 

Strong possibility of 
introducing agent banking to 
provide dealers with extended 
hours to make deposits.

• All transactions made in cash 
• Most LSPs (71%) have a bank 

account 
• May sometimes provide 

informal credit to farmers for 
a 2-3 month period 

• Usually source credit from 
MFIs and banks, although not 
exclusively for mechanization 

Opportunities to Digitize Transactions in the 
Agricultural Mechanization Service Value Chain 
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For much more detail on these opportunities, refer to the report Opportunities for Digital Financial Services for Agricultural 
Mechanization in Bangladesh: A Market Landscape Assessment
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Dealers
• Familiar with banking services
• Usually deposit cash into the 

company’s designated bank 
account or through online 
transfer

KEY

Local 
companies

• Require mechanization services 
for cultivation and harvesting 

• Pay mostly in cash or in crop 
share Axial flow pumps (AFPs) 

• Access services from LSPs 
mostly on credit, which is 
settled after harvest

https://www.microlinks.org/library/opportunities-digital-financial-services-agricultural-mechanization-bangladesh-market-landsc
https://www.microlinks.org/library/opportunities-digital-financial-services-agricultural-mechanization-bangladesh-market-landsc

